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Cyprus tax and legal system

| _ _ : .
Attractive tax incentives and friendly Anglo-Saxon legal system

Corporation
tax rate of
12,5%

Access to
wide double
tax treaties
(DTT)
network

Notional
INnterest
Deduction

(NID)

‘Expatriates’

rules

Tax exempt

INncome.:
Dividends
Disposal of
shares and
other titles
Foreign
Permanent
Establishment
profits

Access to EU
Directives

& ‘Non-Doms’

Other benefits:

No exit taxes

* |P Box — Nexus
compliant
Exemption of
shipping profits
Forex is tax neutral
5 year - carry
forward of tax losses
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The Cyprus Notional Interest Deduction (NID)
|
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NID applies to Cyprus tax resident companies and
New eq u ity Cyprus Permanent Establishments of non-resident
X companies.

NID Interest

rate

80%

NID can be up to 80% of Up to 2,5% effective tax
taxable profit rate
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The Cyprus ‘Non-Dom’ tax resident individuals
|

Mot resident — Resident but not Spend 183 days Duration :
not subject to domiciled — not in a calendar 17 year rule”
SDC subject to SDC vear in Cyprus ...l peme s

mmsEmEEssEssssEEssssEEEE. mmmsEmEmsssssmEssssssEEE=: i samssssmessssmssEsEs

Dividends Interest SEETEES

Cyprus tax Exempt Exempt Exempt Exempt Exempt Taxable Taxable
resident not W)
domiciled

(1) 50% exemption from income tax for the remuneration from any employment exercised in Cyprus by an individual who was
not a tax resident of Cyprus before the commencement of employment provided that the annual remuneration exceeds €100.000.
This exemption applies for a period of 10 years.
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leprus Citizenship Economic Criteria and conditions

Parents of main applicant can
obtain the Cyprus Citizenship
with an additional investment of

Required =210[01

The investment can be redeemed
after 3 years

Investment

Full clarity on economic
criteria/Robust Programme

Clean Criminal Record

- Residential property in Cyprus of minimum
ferms and Conditions €500.000 excl. VAT. The residence must be
kept for life

All adult applicants, must hold a Permanent
Resident Permit prior to Naturalisation
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Foreign Direct Investment

Main sectors of FDI are:

Real Estate Substance

*Source: Central Bank of Cyprus

Banking

Oil and gas Big projects

(Casino and
Marinas)

2 I
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Cyprus real estate market
| Recovery is mainly driven by Foreign Direct Investment

No of contracts ofsales filed at the DLS per district( 2010 - 2016) High-end Residential Property segment (>€1,5min)
Volume of Tramsactions zo010- 2026 o Volume of transactions over €1,5 million
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The PwC Multi- Family Office
|

Key benefits of the
offering:

v" Cross border

v’ Complete

v Cost efficient

v' Proactive

v' Customised

Let us worry about it!
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' Thank you!

This content is for general information purposes only, and should not be used as a substitute for consultation
with professional advisors.

© 2017 PricewaterhouseCoopers Ltd. All rights reserved. PwC refers to the Cyprus member firm, and may
sometimes refer to the PwC network. Each member firm is a separate legal entity. Please see
www.pwc.com/structure for further details.



